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Disclaimer

The information contained in this presentation is for information purposes
only, and does not constitute or form part of any offer or invitation to sell or
the solicitation of an offer or invitation to purchase or subscribe for, or any
offer to underwrite or otherwise acquire any securities of Malaysian Bulk
Carriers Berhad (“MBC”) or any other securities, nor shall any part of this
presentation or the fact of its distribution or communication form the basis
of, or be relied on in connection with, any contract, commitment or
investment decision in relation thereto in Malaysia or any other jurisdiction.

This presentation has been prepared solely for information used by MBC for
presentation purposes and may not be reproduced or redistributed to any
other person. The information (“Confidential Information”) contained in this
presentation does not contain all relevant information relating to MBC or its
securities, particularly with respect to the risks and special considerations
involved with an investment in the securities of MBC.

This presentation is strictly confidential and has been prepared by MBC to you
solely for your reference. The Confidential Information is subject to change
without notice, its accuracy is not guaranteed and it may not contain all
material information concerning MBC. The information contained in this
presentation has not been independently verified.

The distribution of this presentation in certain jurisdictions may be restricted
by law and, accordingly, this presentation is being communicated only to
persons who have requisite experience in matters relating to investments and
are persons to whom it may be lawful to communicate it without
contravention of any unfulfilled registration requirements or other legal
restrictions in the jurisdiction in which they reside or conduct business or in
which they receive this presentation.
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Proposed Capital Reduction
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Based on the draft audited accounts of Malaysian Bulk
Carriers Berhad, as at 31 December 2022, the
shareholders’ equity is as follows:

Group Company

RM’000 RM’000
Share capital 338,791 338,791
Forex reserve (non-distributable) 143,778 427,850
Retained earnings/(Accumulated losses) 4,483 (259,069)
Shareholders’ equity 487,052 507,572
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Rationale

Although the Group and the Company is solvent, the
ability of the Group and the Company to undertake the
following corporate transactions is limited by the
accumulated loss at Company level:
 Declaration of dividend is subject to profit generated
at Company level

* The Company is not able to undertake any share buy-
back exercise
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Impact

Issued share capital in the balance sheet will be
reduced by the amount of capital reduction
proposed but the total number of shares shall
remain the same

Accumulated losses at Company level will be
eliminated and turned into retained earnings
and retained earnings at Group level will be
enhanced by the amount of capital reduction
proposed

The proposed capital reduction will have no
impact on the net assets of the Group and
Company
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Financial Impact
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With a capital reduction of RM275 million. the impact on
the Group shareholders’ funds will be as follows:

Share capital

Forex reserve
(non-distributable)

Retained earnings

Shareholders’ equity

* Estimated expenses for the exercise

Before Reduction After

RM’000 RM’000 RM’000

338,791 (275,000) 63,791

143,778 0 143,778
4,483 275,000

*(230) 279,253

487,052 0 486,822
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With a capital reduction of RM275 million. the impact on the
Company shareholders’ funds will be as follows:

Before  Reduction After

RM’000 RM’000 RM’000

Share capital 338,791 (275,000) 63,791

Forex reserve

(non-distributable) 427,850 0 427,850
Accumulated losses/ (259,069) 275,000

Retained earnings *(230) 15,701

Shareholders’ equity 507,572 0 507,342

* Estimated expenses for the exercise
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